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Labor Markets and Business Cycles integrates search and matching theory with the neoclassical growth
model to better understand labor market outcomes. Robert Shimer shows analytically and quantitatively that
rigid wages are important for explaining the volatile behavior of the unemployment rate in business cycles.

The book focuses on the labor wedge that arises when the marginal rate of substitution between consumption
and leisure does not equal the marginal product of labor. According to competitive models of the labor
market, the labor wedge should be constant and equal to the labor income tax rate. But in U.S. data, the
wedge is strongly countercyclical, making it seem as if recessions are periods when workers are dissuaded
from working and firms are dissuaded from hiring because of an increase in the labor income tax rate. When
job searches are time consuming and wages are flexible, search frictions--the cost of a job search--act like
labor adjustment costs, further exacerbating inconsistencies between the competitive model and data. The
book shows that wage rigidities can reconcile the search model with the data, providing a quantitatively more
accurate depiction of labor markets, consumption, and investment dynamics.

Developing detailed search and matching models, Labor Markets and Business Cycles will be the main
reference for those interested in the intersection of labor market dynamics and business cycle research.
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From reader reviews:

Latrice Miller:

What do you concerning book? It is not important along? Or just adding material when you require
something to explain what yours problem? How about your time? Or are you busy particular person? If you
don't have spare time to complete others business, it is make one feel bored faster. And you have time? What
did you do? Every person has many questions above. They have to answer that question because just their
can do that. It said that about reserve. Book is familiar on every person. Yes, it is right. Because start from on
jardín de infancia until university need this particular Labor Markets and Business Cycles (CREI Lectures in
Macroeconomics) to read.

Mary Young:

Reading a publication can be one of a lot of task that everyone in the world loves. Do you like reading book
thus. There are a lot of reasons why people fantastic. First reading a e-book will give you a lot of new
information. When you read a publication you will get new information due to the fact book is one of many
ways to share the information or even their idea. Second, reading through a book will make a person more
imaginative. When you examining a book especially tale fantasy book the author will bring you to imagine
the story how the people do it anything. Third, you may share your knowledge to some others. When you
read this Labor Markets and Business Cycles (CREI Lectures in Macroeconomics), you may tells your
family, friends along with soon about yours reserve. Your knowledge can inspire average, make them
reading a book.

Bruce Parisien:

Do you have something that you like such as book? The book lovers usually prefer to choose book like
comic, quick story and the biggest you are novel. Now, why not seeking Labor Markets and Business Cycles
(CREI Lectures in Macroeconomics) that give your fun preference will be satisfied simply by reading this
book. Reading practice all over the world can be said as the means for people to know world considerably
better then how they react to the world. It can't be stated constantly that reading routine only for the geeky
man but for all of you who wants to end up being success person. So , for all of you who want to start
studying as your good habit, you are able to pick Labor Markets and Business Cycles (CREI Lectures in
Macroeconomics) become your own starter.

Christine Mata:

This Labor Markets and Business Cycles (CREI Lectures in Macroeconomics) is brand-new way for you
who has curiosity to look for some information given it relief your hunger of knowledge. Getting deeper you
in it getting knowledge more you know or else you who still having bit of digest in reading this Labor
Markets and Business Cycles (CREI Lectures in Macroeconomics) can be the light food for yourself because
the information inside this book is easy to get by means of anyone. These books acquire itself in the form



that is reachable by anyone, that's why I mean in the e-book application form. People who think that in
publication form make them feel drowsy even dizzy this publication is the answer. So there is not any in
reading a e-book especially this one. You can find what you are looking for. It should be here for you. So ,
don't miss it! Just read this e-book kind for your better life and knowledge.
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